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Green agenda bodes well for Malaysia's energy industry

KUALA LUMPUR: The green agenda out
Hned in the 12th Malaysia Plan (12ZMP) bodes
well for Malaysia's energy Industry as it
moves in line with global transition towards
clean and sustainable practices,

AmbBank Research, in a report, said policies
will be atr i iti

A for the u and
these would include prioritising d ical-

Malaysha plan, In part because of the oneyear
gap hetween when it was originally sched-
uled tw be tabled back in August 2020,

Speaking to Bernama, de Oliveira sald the
green growth agenda ks much stronger now
and the new five-year plan captured that sen-
timent,

Iy-produced petrol and diesel, scaling up bio-
fuel usage, developing » 1 gas r

“In the the European Unlon has
pushed an ambitious carbon reduction strate-
K its stand with border-adjusted

promoting high-value investments in petro-
chemical industry, and encouraging collabo-
ration and strategie partnerships among
small and medium oil and gas operators (o
undertake complex projects,

“In our view, these policies support our
positive outlook for the sector as the low cur-
rent exploration and devel activities
by International ofl cumwmfea are likely 1o
lead 1o a global supply shortfall over the next
five to 10 years unless caplal expenditure
rollouts accelerate substantively over the
next two to three "ean.‘ It suld,

Additionally, rising demand for natural gas,
which Is a transiton fuel, and petrochemicals
in tandem with a global post-pandemic eco-
nomic recovery and expanding population
will continue to underpin earmings momen-
tum for the sector,

Asia School of Business assistant professor
of business and soclety Dr Renato Lima de
Olivelra sald the 12ZMP was the irst “green”

carhon taxes for the future; environmental,
social, and governance (ESG) funds have
grown tremendously and several companies
announced net-zero targets by 2050, includ-
ing Petroliam Nasional Bhd (Petranas) which
did 3o In November last year,

“Carbon-intensive long duration assets |ike
new conl power plants are a Uability in
today's world. They should be avolded, from
an  enviconmental standpoint  but  alse
because they are losing competitiveness. So
this readjustment of priorites should be very
welcomed,” he polnted out

On paper, the 12MP, tabled by Prime
Minister Datuk Serl lsmall Sabrl Yaakob and
passed in Partiament on Oct 7, is o bold state-
ment with climate change mitigation featur-
Ing rmmlnenﬂv.

The country alms to be carbon neutral by
2060 a1 the earliest and overhaul its energy,
transportation as well as land use sectors,

Under the 12MP  the government

announced that carbon pricing Instruments
will be introduced in the form of carbon tax
and a domestic emissions trading scheme,

These tools essentially set a value or price
on greenbouse gas emissions to be paid by the
parties responsible, and effectively make it a
necessity for b to reduce emissi
1o remain competitive and sustainable,

Detalls of other messures for carbon reduc-
tion will be announced once the low-carbon
long-term development strategy study s
finalised by the end of 2022,

According to de Olivedrn, a carbon tax 1s
technically the best solution to encournge less
carbon Intensive Investments,

“However, It has shown o be politically
hard (o Implement Instesd, governments
frequently resort to other ways to encourige
renewable sources of energy, such as tax
breaks and largescale solar auctions, or
penalise carbon-heavy production via direct
emission regulations,” he added

For & carbon tax to work, it will be key to
gother the necessary political support for
Implementation.

De Olivelra pointed out that a very high
carbon price at the beginning will create
political backlash while a very low price will
not have an impact,

It may also be important to make this rev-
enue neutral. The 12MI announced a feasibil-
ity study on carbon pricing but (1%) not a firm
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commitment yet," he added.

Meanwhile, Putra Business School associate
professor and manager of business develop-
ment Dr Abuned Sazman Abduwl Latiff said the
introduction of carbon tax can be considered
to support the 17 Sustainable Development
Gouls which is champloned by the govern-
ment under Shared Prosperity Vision 2040,

“Of course, the introduction of such a tax can
only be dane with proper discounie between
the redevant stakeholders and awareness and
campalgn on it must be done,” he sald.

Under the 12ME the government will also
flve {rnnmy 1o the development of an ener-
{(Y'f lelent vehicle (EEV) manufacturing

ndustry to support environmentally friendly
mabllity Initlatives.

The government s also studying incentve
packages to encourage electric vehicke (EV)
ownership among Malaysians, Involving road
tiax exemptions as well as incentlves via
Income tax returns and income tax relief for
the Installation of EV facilities,

De Olivelra sald the development ol the
EEV manufacturing industry would likely
transkate to less expensive green cars in torms
of scale and network effects.

“Ifmore EVs are manufactured in Malaysia,
unit costs will likely go down. This will also
create an incentive to invest in the accompa-
nying infrastructure, such as EV chargers. —
Hermmama

Unit Komunikasi Korporat | Kementerian Tenaga dan Sumber Asli

No. Tel. : 03-8000 8000 I Faks

) Kersamalaysia  [7] KeTsAMalaysia  [G) ketsamalaysia

: 03-8889 4763 1 Web : www.ketsa.gov.my


http://www.ketsa.gov.my/

