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HSS to grow renewable energy business

By DANIEL KHOO
daniekhoo@thestar.com.my

HSS Engineers Bhd will soon be
getting more involved in the renew-
able energy (RE) scene, which
would see it Improving ifs environ-
mental. soclal and governance
(ESG) credentials.

The strong ESG advocacy by
investors have pushed many
comrames to get themselves
involved in projects that would
help build a sustainable environ-
mental future,

“We are training our long-term
sights on establishing a recurring
revenue stream for greater sus-
tainability, making the RE space to
become aur fourth vertical.

“We are exploring options like
Laking equity stakes in solar
plants, waste-to-energy (WTE)
plants, small hydro projects and
biomass or blogas prajects.

“Our engineering expertise can
be used for their operations,” HSS
Engineers executive vice-chair-
man and acting group chief execu-
tive officer Tan Sri Kunasingam V.
Slrampalam tells SrarBizWeek.

“We are considering rooftop
solar as a viable way 0 harmess
Malaysia’s sunny climate in a
cost-effective manner,

“We are in the final stages of
negotiating with a client. In some
of these jobs, we are in a joint ven-
ture with a japanese firm and they
are one of the higgest players in
RE with more than 500 megawatts
of pawer right now," he adds.

Kunasingam says the company

“This is a significant stepping stone for the group into
the fourth vertical to establish long-term income,
complementing our core expertise in engineeringsarhiz

services,

management oonsultancy and

project
building ‘information modelling.”

Tan Sri Kunasingam V. Sittampalam
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scrutinises RE projects strictly,
especially in terms of the required
internal rate of return, before
deading to get involved,

Its foray into the RE sector
began with a contract win in
mid-August. Assaciate company
HSS Integrated Sdn Bhd was
appointed by Cenviro Sdn Bhd as
(he engmu-nng parmer for lhe
develop of a waste
ment centre in johor.

*This is a significant stepping
stene for the group into the fourth
vertical 1o establish long-term
income, complementing our core
expertise In engineering services,
project management consultancy
and bullding Information model-
ling,” says Kunasl X

Meanwhile, HSS had also set its
sights on gaining exposure 1o a
new growth industry in the coun-
try, namely data centres,

“Malaysia is fast becoming a
hotspot for data centres. About
two years ago, Singapore imposed
a moratorium on the establish-

ment of new data centres due to
power and Jand shortage,
“Neighbouring countries such
as Malaysia and Indonesia are
expected to benefit from the spill-
over demand,” Kunasingam says.
According to induslry statistics,
the data centre sector in Malaysia

ny could benefit from this as well,

“This could potentially be a big
jyab, We expect some type of involve-
ment in the MKT3 project

“We were the independent engi-
neering consultant for the MRT1
and MRTZ projects, which pro
vides us wnh a wr:nlth of ready-at-

is expected to experience rever
growth of mare than msmomn
(RM3.33hil) by 2030.

“We have embarked on a callal-
orative partnership approach
with global leading data centre
specialists 10 pursue engineering
and project management opporiu-
nities in Malaysia and South-East

Asla.

“We have been shortlisted for
two project management consul-
tancy bids for upcoming data cen-
tre projects in the country,” he
says.
On its expectations for the
upcoming Budget 2022,
Kunasingam says he's anticipating
the Mass Rapid Transit 3 (MRT3) to
be rolled out and that the compa-

hand informa " Kunas
Says.

“The MRT3 is a circle line and
they could construct it just partial-
Iy or fully. We're not sure yet but
Budger 2022 would have more
clarity on this,” he adds.

He also says that there could be
some further developments in the
healtheare scene that could poten-
tially be announced in Budget
2022

“I think there would be a major
thrust in the healthcare scene. We
would expect more new hospitals
which we hope we can get
invoived in. More healthcare facll-
itles may he constructed.” he says.

Commenting on its recent con-
tract wins, Kunasingam says that

gam
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2021 has been good for the group
and sees this momentum carrying
on into the next year.

“We have secured RM192mil
worth of new contracts in 2021
and foresee this momentum 10
continue in the fourth quarter and
2022, One of the key projects
secured was the project manage-
ment consultancy serviees (PMQ)
for the Phase 1 of Pan Borneo
Sabah Highway project,” he says.

He notes that the PMC services
for the Pan Borneo project was
supposed to have started in April
but the group couldn't send people
to Sabah due to the lockdown and
this had affected lts turnover.

“But now we already have 50%
staffing fulfilled for this job and
they are already on the ground for
this Pan Borneo job,

“This is a very good job since it
is a successful move away from
the project delivery partner to the
PMC mpdel. We are happy with
the confidence by the government
in appointing us.” he says.

“In the Jast three months, our
orderbook has not been replen-
ished that much because of the
lockdown. But we think in the
next two months we will be seeing
guite & bit of activity in the infra-
structure space, especially from
the government,” Kunasingam
adds.

HSS, which now has an out-
standing orderbook of RMS70mdl,
anticlpates more projects ahead
and a good year (n 2022, should
Covid-19 not cause any further
hiccups to the economy.
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