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TNB plans RM20bil
capex for 2022-2024

Group to allocate operating expenditure of RM18bil

ENERGY

KUALA LUMPUR: ‘Tenaga Nasional Bhd
(TMB) plans ta invest around RM20i] as cap-
ital expenditure (capex) in the next three
years, in conjunction with the hew Regulatory
Perind (RP3) starting [rom 2022 w 2024,

Chiel regulatory and stakeholder manage-
ment oflicer Datuk Wira Roslan Ab Rahman
said the government’s decision to uphald the
incentive-based regulation (IBR) and imbal-
ance cost pass-through (ICPT) mechanism
enables sufficient investment into the elec-
tricity syslem during the three-year BPS Lo
ensure continuous reliability of supply lor the
rakyat.

“We plan to invest around EM20hbil in the
next three years with the government’s
approval as capex to maintain a safe as well
as resilient network and system, meet cus-
tomers’ demand and enable us to support the
government’s energy transition initiative lor
the next three years,” he said in a statement
in conjunction with TNE's wvirtual editors’
briefing yesterday.

Elahorating on the first focus of the capex,
which is to maintain a safe and resilient net-
work and systerm, TNB said the money would
be spent on assel replacemendt, mainlenance
and upprades to ensure continued uninter-
Tupted service to its customers.

On meeting the growing and changing
needs of customers, it said this would include
connecting new industrial and economic
zones that spur significant economic growth
and elevaling customer experience with new
product and offerings.

T'o suppart the energy transition, the utility

“TNB will continue to invest in the system
for reliable and continuous electricity

supply to the rakyat.”

Tenaga Nasional Bhd

giant said the capex would be used ta acceler-
ate investments to support Malaysia's renew-
able energy aspirations through technologies
such as baltery storage and distibution auto-
matinn,

Meanwhile, I'NBE plans to allocate about
RM18hil for operating expenditure over the
next three years, subject to the government's
approval.

Touching on the RP3 tarill, TNB said il
would not impact the rakyat as there 1s no
chanpe in tarill schedule.

“I'NB will continue ta invest in the system
for reliable and continuous electricity supply
to the ralyat,” it said, adding that the tariff set
under the IBR would ensure recovery of cost
Tor both the power generalion and TNB's
operations.

On Jan 28, 2022, the government, via the
Energy Commission (EC), announced it would
retain the current base electricity tariff of
39.45 sen per kilowatt hour (kWh) for domes-
tic users in Peninsular Malaysia throughout
the EP3 firom Teb 1, 2022 to Dec 31, 2024,

The government also decided to retain the
two sen per kWh rebate for domestic users, a
rate which has not changed since the imple-
mentation of ICPT in 2014

However, an electricity tariff surcharge of
3.7 sen kKwh would be imposed for nern-do-
mestic users [rom February 2022 to June
2022,

Following the rising coal prices which
touched a whaopping US$270 (RM1,130) per
tonme on Oct 3, 2021, it is understood that TNB
would register a higher average coal cost for
the financial year ended Dec 31, 2021 (Y21}
compared with Lhe average coal cost of US$61
(EWZ255) per tonne in FY20.

However, the management team said that
with the implementation of the I[CPI"hased on
the Regulatory Implementation Guidelines,
TNB would not make additional profits, nor
suffer losses from a lower or higher genera-
ton cost, as the impacl of ICPT on the compa-
ny is neutral.

ICPI is a mechanism approved by the gov-
ernment and implemented by the EC since
Jan 1, 214 as part of a wider regulatory
reform called the IBR. It allows TNB ta reflect
changes in fuel and generalion costs in con-
sumer’s eleelricily tarill every six months.

It is also understood that TND would share
RP3’s patameters, such as weighted average
cost of capital, reference price of coal and gas
and demand growth factor soon. — Bernama
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